QHD: Explanation for the semiannual profit of 2018
On 15 Aug 2018, Viet - Duc Welding Electrode Joint Stock Company explained the semi-annual profit of 2018 as follows:

In the first 06 months of 2018, the Company got in many difficulties in operations, operating result of the first 06 months of 2018 of the Company got negative profit (VND -298,722,358)

Main reasons:

Because the industrial market especially for cars, motorbikes and shipbuilding was not positive so the production and consumption of the Company could not develop, the Company moved into civil market to maintain the production but on this market, because of competitions, especially in prices happening drastically so although the production was recovered partly, there was still no profit. In QI 2018, the production decreased deeply year on year, especially, welding rods production just reached 70% year on year. In QII 2018, the production increased compared with QI but still could not recover the general production of the first 06 months of 2018 year on year
Because of the affection of increase in price from applying steel self-defense tax, steel’s price increased and stayed at the high level (average price of steels of 2018 increased by 1.3-1.4 times year on year) so the cost of goods sold increased and profit decreased rapidly. The Company had adjusted the sales price but because of the completive pressure, especially with imported products (tax of 0%), the increase could not be equivalent to the increase in expenses (sales price adjusted to be increased by 1.16-1.18 times)
